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INVESTMENT THESIS  

The Government’s Strategic, projects would continue to run amid the 
coronavirus pandemic so the country’s development would not be left behind 
from other countries. Strategic projects in SOEs include among others refinery 
construction, petrochemical construction of Trans-Pacific Petrochemical Indotama 
(TPPI), tourist destinations development.  

Economic Growth, The global economy is projected to experience a recession in 
2020 as a result of the escalation of COVID-19. Although it is difficult to make pro-
jections of economic impacts due to Covid19 that is not yet known when they 
end, Government persistent projected economic growth will drop to 2.3%. 

 

FINANCIAL PROJECTION  

Balanced Sheet. We forecast Total Asset in 2020 to grow 8.3% YoY to IDR 67.3 
trillion and in 2021 increase to IDR 75.7 trillion. Total Liabilities in 2020 grow 5.8% 
YoY to IDR 45.4 trillion and in 2021 increase 10.1% YoY to IDR 49.9 trillion. And 
Total Equity in 2020 up 14.1% YoY to IDR 21.9 trillion and to IDR 24.8 trillion in 
2021. 

Profit & Loss. We forecast a total Revenue in 2020 to grow 25.5% YoY to IDR 34.2 
trillion and in 2021 up to IDR 35.9 trillion. Net Profit to increase 20.3% YoY in 2020 
to IDR  2.7  trillion in 2020 and to rise 6.2% YoY in 2021 to IDR 2.9 trillion. 

 

INVESTMENT RISK 

Global Economic, The risk will still affect the development of the world econo-
my. Economic forecasts and world trade are expected to stagnate with a slowing 
trend, each projected to be 3.6% and 3.8% per year, for 2020-2024 

Increased Current Account Deficits, Indonesia still has a current account deficit of up 
to 3% of GDP, while several peer countries have recorded a surplus. In tight global 
financial conditions, the increase in the current account deficit is an obstacle to 
accelerating faster economic growth. 

 

VALUATION & RECOMMENDATION  

By using the Relative Valuation Model, we set 12mo WIKA price target at IDR 1,300, 
which implied PER’20E 4.2x. Comparing the closing price of WIKA on Thursday 
(23/04) at the level of IDR 920, where there is still an upside potential of 41%, we 
recommend Buy for WIKA. 
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Company Description: 

Established in 1960 under the name Perusahaan 
Negara Bangunan Widjaja Karja, WIKA is one of 
the largest listed state-owned engineering, pro-
curement and construction (“EPC”) companies in 
Indonesia with diversified construction projects. 
Four business segments: Industry, Infrastructure 
and Building, Energy and Industrial Plant, and 
Realty & Property. 
 

 

Stock Data 

52-week Range (IDR)                              675 | 2,500 

Mkt Cap (IDR bn)                                                8,386 

JCI Weight                                                          0,25% 

Shares O/S (mn)                            8,970/3.133 

YTD Change    53% 

 

 

Share Holders: 

Indonesian Goverment                                        65% 

Public/Others (<5%)                                             35% 

 

 



 

 
 

 

 

 

I. BUSINESS MODEL 

 

I.1. Company Overview 

 

Established in 1960 under the name Perusahaan Negara Bangunan Widjaja Karja, WIKA is 
one of the largest listed state-owned engineering, procurement and construction (“EPC”) 
companies in Indonesia with diversified construction projects. Four business segments: 
Industry, Infrastructure and Building, Energy and Industrial Plant, and Realty & Property. 
 
WIKA started 2018 by raising funds amounting to Rp5.4 trillion through the issuance of 

rupiah-denominated global bonds or Komodo Bonds on the Singapore and the London 

Stock Exchanges. WIKA’s Komodo Bonds were oversubscribed 2.5x showing the high en-

thusiasm from global investors to invest in Indonesia’s infrastructure sector. The compa-

ny also added Construction Engineering and Integrated Transportation System as new 

business lines to strengthen the company’s competitiveness. To continue to grow larger 

and be more stable, WIKA, which previously focused its business in the construction sec-

tor, now began to strengthen its business in the investment sector, such as in toll roads, 

power plants and transit oriented development sectors to increase the recurring income 

portion. 

In 2019, WIKA officially established the 2030 Vision and Mission to address the company’s 

future challenges. WIKA, as a sustainable Investment and Engineering, Procurement and 

Construction (EPC) Company, is committed to playing an important role in presenting a 

better quality of life. WIKA also strengthened its position in the global arena through its 

large share in the 2019 Indonesia Africa Infrastructure Dialogue (IAID). At this internation-

al forum, WIKA was the only Indonesian construction company that introduced and ex-

plored business development with leaders of countries on the African continent. At pre-

sent, WIKA works in 10 countries spread across the continents of Asia and Africa. 2019 

also saw WIKA’s success in completing a number of signature projects including the Jakar-

ta MRT Bundaran HI-Lebak Bulus, Jakarta Kelapa Gading-Velodrome LRT, and Aeroporto 

Internacional De Oecusse Rota do Sandolo in Timor Leste. 

 

 

 

 

 

 

 

 

 

 

 

 

Picture 1 . Business Portofolio 

Source: Company 

 

 

 

 

 

 

 

 

 

 

 

 

 

WIKA is one of the largest listed 
state-owned engineering, 
procurement and construction 
(“EPC”) companies in Indonesia 
with diversified construction 
projects. 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 
 

 

 

 

I.1.1. Business Line 

 

WIKA is an integrated construction company with 7 (seven) main business lines. The mar-

ket segments targeted by WIKA include construction and derivative projects involving the 

Government and the private sector. 

WIKA’s products and services include: 

. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source : Company 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

WIKA is an integrated 
construction company with 7 
(seven) main business lines. 

 

 

 

 

 

 

 

 

 

 

 

 



 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Picture 2. Business Line 

Source: Company 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

I.2. Corporate Strategy 

In 2019, WIKA focused on developing integrated businesses in its four main segments, 
Infrastructure and Buildings, Energy and Industrial Plant, Industry, and Reality and Prop-
erty. WIKA is striving to strengthen its excellence in these four segments. In general, 
WIKA strategy for 2019 involved: 
 

 Increasing competitiveness by improving COGS (Cost of Goods Sold). 

 Developing new markets through investment patterns, as well as cooperation pterns 
with several competent and capable companies. 

 Running existing business process systems that have been updated in line with busi-
ness development. 

Picture 3. WIKA Business Flow 
Source: Company 

 

I.3. Geographic Segment 

The Geographic Segment profitability grew by 26% from the previous year. This was driv-

en by the Domestic Segment (Indonesia) performance that increased by 30% compared 

to Rp2,569,831 million the previous year, while the Foreign Segment decreased by 44% to 

Rp51,184 million. 

 

 

 

 

 

 

Picture 4 Geographic Segment 

Source: Company 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

WIKA focused on developing 
integrated businesses in its 
four main segments 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The Geographic Segment 
profitability grew by 26% from 
the previous year.  

 

 

 

 

 

 

 



 

 
 

 

 

 

I.4. Project Highlights 

 

 

 

 

 

 

 

 

 

 

  

   

     

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: Company 

 

 

 

  

 

 

Cengkareng—Kunciran Toll Road 

 

 

 

 

 

 

 

 

 

 

 

 

 

Serang—Panimbang Toll Road 

 

 

 

 

 

 

 

 

 

 

Kijing Terminal  



 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

   

     

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Picture 5: WIKA Projection 
Source : Company 
 

 

 

 

  

 

 

High Speed Railway 

 

 

 

 

 

 

 

 

 

 

 

 

 

Kuwil kawangkoan Dams 

 

 

 

 

 

 

 

 

 

 

Power Plant Java Vill Cilacap 
1x1,000MW 



 

 
 

 

 

 

I.5. Revenue Streams 

 

WIKA net sales came from the contribution of construction services about 65% of the 

company's total revenue, followed by Mechanical Construction 15%, Industrial (Concrete 

Products) by 14%, and Real Estate by 6%. 

 

I.5.1. New Contract 

 

In 2019, the company managed to get a new contract of 41.1 billion, a decrease of 19% 
YoY from 2018, but in 2020 management projects a new contract of 65.5 billion, a 
significant increase of 59% YoY. Meanwhile, in 2021 we project the company will get a 
new contract projection of 78.5 billion or to grow 20% YoY. 

 

Graph 1. New Contract 

 

Source: Company, MCS Research 

 

 

 

 

 

 

 

 

 

 

 

 

New Contract increase 59% YoY 
in 2020 and 20% YoY in 2021 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 
 

 

 

 

I.5.2. Carry Over 

In 2019, the company managed to get a Carry Over of 76.5 billion, an increase of 5% YOY 
from 2018, but in 2020 management projected a carryover of 79.8 billion to increase by 
4% YoY. Meanwhile, in 2021 we project the company will get a carryover projection of 
85.9 billion or grow 8% YoY. 

 

Graph 2. Carry Over 

Source: Company, Bloomberg, MCS Research 

 

I.5.3 Gross Profit Projection  

We forecast the gross profit in 2020 to grow for 47% YoY to the level of IDR 5.12 trillion. 

However, we estimate a growth of gross profit in 2021 reaching the level of IDR 5.39 tril-

lion or an increase of 5% YoY. Meanwhile, we project Net Income to grow 20% to the lev-

el of IDR 2.75 trillion in 2020 and continue to grow for another 6% YoY to IDR 2.92 trillion 

in 2021.  

Graph 3. Gross Profit Projection 

 

 

 

 

  

Source: Company, Bloomberg, MCS Research 

 

 

 

ASP to increase 11% YoY in 2019 
and 5% YoY in 2020. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Material cost is significant. 



 

 
 

 

 

 

II. INVESTMENT THESIS 

 

II.1.  Macro Economic Development 

The global economy is projected to experience a recession in 2020 as a result of the esca-

lation of COVID-19 which has spread in 210 countries with a death toll of almost more 

than 1.7 million. In Indonesia, there were 7,418 cases as of April 23, 2020, concentrated 

in Jakarta and surrounding areas (Greater Jakarta). The world economy is under heavy 

pressure and will decrease minus 3% compared to the positive January forecast of 3.4% 

according to the International Monetary Fund (IMF). The Indonesian economy has also 

been negatively affected by Covid19 - and prevention measures through large-scale social 

restrictions. 

Although it is difficult to make projections of economic impacts due to Covid19 that is not 

yet known when they end, the Government continues to prepare scenario to deal with 

and minimize the social-economic impacts of Covid19. The 2020 economic growth scenar-

io will drop to 2.3%, with very heavy scenario even lower. 

The development of the state budget until the end of March is still quite good. State reve-

nue was recorded at Rp375.9 trillion, growing by 7.7% from last year. However, the in-

crease in state revenue is due to BUMN dividend payments (PNBP) and earlier tobacco 

product excise receipts. 

State expenditure reached Rp452.4 trillion or grew 0.1%, but the Ministry of Institutional 

Expenditures reached Rp 143 trillion or an increase of 11% compared to last year. Social 

expenditure reached Rp 47.2 trillion, up 27.6% to increase community protection. Social 

and health spending will increase in the coming months as government wages address 

Covid19 and increase social protection more broadly. 

Capital expenditure reached Rp 12 trillion, up 32% from last year. Capital expenditure 

controls will be carried out and diverted to COVID19. 

 

 

 

  

 

 

 

 

 

 

 

 

    Picture 6. Realization APBN 2020 

    Source: kemenkeu.go.id 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 
 

 

 

 

 

II.2. SOE Projects to Give Relief 

State-Owned Enterprises (SOE) Minister Erick Thohir said the government’s strategic pro-

jects would continue to run amid the coronavirus pandemic so the country’s develop-

ment would not be left behind from other countries. Strategic projects in SOEs include 

among others refinery construction, petrochemical construction of Trans-Pacific Petro-

chemical Indotama (TPPI), tourist destinations development. WIKA still targets 37.3% of 

its current FY20F new contract of Rp65.5 trillion to come from SOEs projects, followed by 

private (24.9%), government (17.8%), investment (12.7%) and foreign (7.2%) projects. The 

government will issue a government regulation in lieu of law (Perppu) that will boost 

state spending by up to Rp405.1 trillion and widen the budget deficit to 5.07% of GDP in 

the nation’s fight against COVID-19. This may reduce concern about infra budget realloca-

tion to health sector. 

Picture 7. New Contract Achievement 2020 

Source: Company, MCS Research 

 

The government’s strategic projects would continue to run amid the coronavirus 
pandemic so the country’s development would not be left behind from other countries. 
Strategic projects in SOEs include among others refinery construction, petrochemical 
construction of Trans-Pacific Petrochemical Indotama (TPPI), tourist destinations 
development. WIKA still targets 37.3% of its current FY20F new contract of Rp65.5 trillion 
to come from SOEs projects, followed by private (24.9%), government (17.8%), 
investment (12.7%) and foreign (7.2%) projects. 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 
 



 

 
 

 

 

 

 

II.2.  Impact of COVID-19 on the HSR project 

The ongoing epidemic of the coronavirus has created intense fear in the market. While 

we note that 70% of the HSR project construction works are done by Chinese contractors 

(China Railway Group Limited and Sinohydro Corporation Limited), the coronavirus out-

break has a limited-to-no impact on the HSR project. According to management, the pro-

ject will put more focus on WIKA’s construction portion (30% of the construction works) 

at the moment as some of the Chinese workers have not returned to Indonesia following 

the Chinese New Year celebration. WIKA’s portion focuses more on piling construction, 

which is the base of the elevated railway. The batching plant is located in Karawang and 

Walini. Chinese contractors are mostly responsible for installing girders and rolling stocks. 

Importantly, the stockpile of the girders have mostly been shipped to Indonesia, thus 

there is no near-term supply chain disruption. Our estimates assume 80% project comple-

tion by Y20F and 100% completion by FY21, which is in-line with the company’s guidance. 

Our estimates also imply that the construction progress translates to IDR332band 

IDR179b earnings contribution for FY20 and FY21 

 

 

 

 

 

 

 

 

 

 

 

 

Picture 8. HSR Project 

Source: Bisnis.com 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 



 

 
 

 

 

 

III. FINANCIAL PROJECTIONS 

 

III.1. Balanced Sheet 

 

We forecast Total Asset in 2020 to reach the level of IDR 67.3 trillion or to grow 8.3% YoY. 
Meanwhile, we forecast Total Asset in 2021 to increase for around 12.5% to reach the 
level of IDR 75.7 trillion. Between 2015 and 2021, we expect Total Asset to grow CAGR 
21.3% 

Graph 4. Total Assets 

 

 

 

 

 

 

 

 

 

 

Source : Company, Bloomberg, MCS Research 

 

We forecast Total Liabilities in 2020 to reach the level of IDR 45.4 trillion or to increase 
5.8% YoY. Meanwhile, for the year 2021, we forecast Total Liabilities to increase for 
10.1% YoY to IDR 49.9 trillion. Between 2015 and 2021, we expect Total Liability to grow 
CAGR 19.7%. 

 

Graph 5. Total Liabilites 

 

 

 

 

 

 

 

 

 

 

Source : Company, Bloomberg, MCS Research 

 

 

 

 

 

 

 

Total Asset to grow CAGR 21.3% 
between 2015-2021. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Total Liabilities to grow CAGR 
19.7% between 2015-2021. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

We forecast Total Equity in 2020 to reach IDR 21.9 trillion or grow 14.1% YoY. Meanwhile, 
in 2021, we forecast  Total Equity to increase for 12.9% YoY to IDR 24.8 trillion. Between 
2015 and 2021, we expect Total Equity to grow CAGR 24.2%. 

 

Graph 6. Total Equity 

 

 

 

 

 

 

 

 

 

Source : Company, Bloomberg, MCS Research 

 

III.2. Profit & Loss 

 

We forecast Total Revenue in 2020 to reach the level of IDR 34.2 trillion or grow 25.5% 
YoY. Meanwhile, in 2021 we forecast Total Revenue to continue its growth by 5.1%, 
reaching the level of IDR 35.9 trillion. Between 2015 to 2021, we expect Total Revenue to 
grow CAGR 14.9% 

 

Graph 7. Total Revenue 

 

 

 

 

 

 

 

 

 

 

 

Source : Company, Bloomberg, MCS Research 
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Total Equity to grow CAGR 24.2% 
between 2015-2021. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Revenue to grow CAGR 14.9% 
between 2015-2021. 

 

 

 

 

 

 

 

 

 

 

 



 

 
 

 

 

 

We forecast Operating Income in 2020 to reach IDR 3.4 trillion or to increase 59.7% YoY. 
Meanwhile, for 2021, we forecast Operating Income to grow 5.1% YoY into IDR 3.6 tril-
lion. Between 2015 and 2021, we expect Operating Income to rise CAGR 16.6% 

 

Graph 8. Operating Income 

 

 

 

 

 

 

 

 

 

 

Source : Company, Bloomberg, MCS Research 

 

 

We forecast Net Income in 2020 to reach IDR 2.7 trillion or to increase 20.3% YoY. Mean-
while, for 2021, we forecast Operating Income to climb 6.2% YoY into IDR 2.9 trillion. Be-
tween 2015 and 2021, we expect Net Income to grow CAGR 24.6% 

 

Graph 9. Net Income 

 

 

 

 

 

 

 

 

 

 

Source : Company, Bloomberg, MCS Research 

 

 

Operating Income to grow CAGR 
16.6% between 2015-2021. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Net Income to grow CAGR 24.6% 
between 2015-2021. 



 

 
 

 

 

 

IV. VALUATION & RECOMMENDATION 

 

IV.1. Valuation 

After assessing the company's performance, assuming that the risk-free rate is 5.3%, the 
premium is 7.1%, the beta is 1.86, terminal growth is 4%, and debt and equity portion 
25%, we use the Weighted Average Cost of Capital (WACC) at 12.6% to do our evaluation 
with the income approach or discounted cash flow (DCF) method. Based on the 
calculations done, we set the target price at Rp. 1,300 

 

 

 

IV.2. Recommendation 

 

By comparing the closing price of the Company on Thursday (23/04) at the level of IDR 
950, we recommend Buy for WIKA shares, where there is still an upside potential of 41% 
if our 12mo target price at IDR 1,300  is reached. 

 

Following is the classification of recommendations that we issue  

 

 

 

 

 

We use WACC and DCF method 
to assess the company target 
price 

 

 

 

 

12mo target price IDR 1,300/
share. 

 

 

 

 

 

 

 

 

 

 

 

 

Recommendation Buy 

 

 



 

 
 

 

 

 

V. INVESTMENT RISKS 

 

V.1. Global Economic 

The risk will still affect the development of the world economy. Economic forecasts and 
world trade are expected to stagnate with a slowing trend, each projected to be 3.6% and 
3.8% per year, for 2020-2024. International commodity prices for Indonesia's main 
exports are also expected to decline, including coal and palm oil, along with the shifting of 
world demand to other products. Other uncertainties that need to be anticipated include 
a trade war, a slowdown in the Chinese economy, pressure for normalization of monetary 
policy that shifts from the US to the European region and a pandemic corona virus (Covid-
19) 

 

V.2. Stagnant Economic Growth 

Stagnation in economic growth is mainly due to low productivity because structural 
transformation is not functioning. Factors that become obstacles are: 

1. Regulations that overlap and obstruct bureaucracy; 

2. The system and the amount of tax revenue is not enough; 

3. infrastructure quality is still low especially connectivity and energy; 

4. the low quality of human resources and labor productivity; 

5. Low financial sector intermediation and shallow financial markets; 

6. Ineffective innovation system; 

7. Weak upstream-downstream relationships 

 

V.3. Increased Current Account Deficits 

The underdevelopment of the processing industry has an impact on Indonesia's 
international trade performance. Until now, export Indonesia is still dominated by 
commodity exports with foreign transportation services, not unlike the period 40 years 
ago. The ratio of exports to GDP continues to decline from 41.0% in 2000 to 21% in 2018. 
As a result, Indonesia still has a current account deficit of up to 3% of GDP, while several 
peer countries have recorded a surplus. In tight global financial conditions, the increase in 
the current account deficit is an obstacle to accelerating faster economic growth. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 
 

 

 

 

VI. ABOUT THE COMPANY 

 

VI.1. Brief History 

 
Established in 1960 under the name Perusahaan Negara Bangunan Widjaja Karja, WIKA is 
one of the largest listed state-owned engineering, procurement and construction (“EPC”) 
companies in Indonesia with diversified construction projects. Four business segments: 
Industry, Infrastructure and Building, Energy and Industrial Plant, and Realty & Property. 
 
The market capitalization of WIKA as of December 31, 2019 was IDR 17,85 Trillion. As of 
December 31, 2019, WIKA is owned by the Government as to 65,05% and by public share-
holders as to 34,95% Total order book as of December 30, 2019 was valued at IDR 118 
Trillion. 
 
Successfully undertaken key national infrastructure projects including the Balikpapan- 
Samarinda Toll Road, the Semanggi Interchange, the Jatigede Dam, Soekarno-Hatta Air-
port Terminal 3, the Ngurah Rai Airport and the Suramadu Bridge, the Serang-Panimbang 
Toll Road and the Jakarta-Bandung High Speed Railway. 
 
 
 

VI.2. Key Millestones 

 

 

 

 

 

 

 

 

 

 
 

 

 

Founded in 1960, Erajaya went 
public in 2007 under the WIKA 
stock code  



 

 
 

 

 

 

 

VI.3. Profil Manajemen 

 

 

VI.3. Corporate Information 

 



 

 
Apendix 1-Balanced Sheet Statement  

(In Billion of IDR except Per Share) 

 

 

                     

 

 

 

 

 

 

 



 

 
Apendix 2-Profit & Loss Statement 

(In Billion of IDR except Per Share) 

 

 

 

Apendix 3-Financial Ratio 
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